Blue Crane Route 
Municipality 


88 NOJOLI STREET 
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SOMERSET EAST 
5850 

Tel: 042-243 6400 
Fax: 042-243 3392 



EXTRACT FROM THE MINUTES OF A SPECIAL COUNCIL MEETING HELD ON 

THURSDAY. 27 JUNE 2019 


2019/2020 MTREF BUDGET AND IDP 

All Councillors respectively proposed and seconded for the acceptance and approval 
of the 2019/2020 MTREF Budget and IDP. No counter 

RESOLVED 

5.1 The Council of Blue Crane Route Municipality, acting in terms of section 24(2)(a) 
of the Municipal Finance Management Act, (Act 56 of 2003) approve the contents 
of the following budget tables as prepared according to the MSCOA version 6.3, 
for public participation processes: 

5.1. The annual budget of the municipality for the financial year 2019/2020 and 
the multi-year and single-year capital appropriations as set out in the 
following tables: 

5.1.1. Budgeted Financial Performance (revenue and expenditure by 

standard classification) as contained in BCRM Table A2; 

5.1.2. Budgeted Financial Performance (revenue and expenditure by 

municipal vote) as contained in BCRM Table A3; 

5.1.3. Budgeted Financial Performance (revenue by source and expenditure 
by type) as contained in BCRM Table A4; and 

5.1.4. Multi-year and single-year capital appropriations by municipal vote and 
standard classification and associated funding by source as contained 
in BCRM Table A5. 

5.2. The financial position, cash flow budget, cash-backed reserve/accumulated 
surplus, asset management and basic service delivery targets as set out in 
the following tables: 

5.2.1. Budgeted Financial Position as contained in BCRM Table A6; 

5.2.2. Budgeted Cash Flows as contained in BCRM Table A7; 

5.2.3. Cash backed reserves and accumulated surplus reconciliation as 
contained in BCRM Table A8; 

5.2.4. Asset management as contained in BCRM Table A9; and 
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5.2.5. Basic service delivery measurement as contained in BCRM Table A10. 

5.3. That the Council approved the contents of the 2019/2020 Capital Budget and 
the following conditions applicable thereto: 

5.3.1. that all Capital expenditure will only be approve and processed 
on the availability of funds as approved in the final budget; and 

5.3.2. that no request for quotations, requisitions and/or order must be 
obtained / processed prior the approval of the availability of 
funds for any future capital expenditure. 

5.4. That Council noted all the Supporting documentation included in this 
2019/2020 MTREF budget reflecting SA1 to SA37, as described by National 
Treasury. 

5.5. That Council approved the tariff structure percentage increases, as follows: 

• Rates - 6% average but the new valuation roll will allow for different 
percentage increases as per different increases on the valuations. 

• Water; Refuse, Sewer/Sanitation and Sundry - 6%; and 

• Electricity - 13.07% as approved by NERSA; and 

5.6 That Council approved the increase in salaries of 6.5% as per SALGA 
Circular. 

5.7 That Council take note that the following twenty-one (21) finance related 
policies are adopted and implemented and there are no changes to be made: 





Budget Related Policy 

1 

Asset Management Policy 

2 

Budget Policy 

3 

Cash Management and Payment of Creditors Policy 

4 

Cash Receipt and Banking Policy 

5 

Cost Estimation Policy 

6 

Financial Framework Policy 

7 

Investment Policy 

8 

Tariff ex Revenue By-Law 

9 

Rewards, Gifts and Favours Policy 

10 

Supply Chain Management Policy 

11 

Capital Infrastructure Investment Policy 

12 

Fruitless Wasteful Expenditure Policy 

14 

Borrowing Policy 

15 

Funding and Reserve Policy 

16 

Long-Term Financial Planning Policy 

17 

SCM Policy for Infrastructure and Delivery Management 

18 

Contract Management Policy 

19 

Petty Cash Policy 

20 

Appointment of Consultants Policy 

21 

Virement Policy 


5.8 That Council noted the following three (3) finance related policies has been 
reviewed and approved by Council: 

5.8.1 Rates Policy and By-Law 

5.8.2 Indigent Policy 

5.8.3 Credit Control and Debtor Collection Policy 

5.9 That Council take note that following three (3) new finance related policies 
are developed but still need to be workshopped: 

5.9.1 Fleet Management Policy 

5.9.2 Cost Containment Policy 

5.9.3 Write-Off Policy 


5.10 That Council take note of the contents and approved the municipality’s 
2019/2020 Service Level Standards as prescribed by National Treasury. 


5.11 That Council approved the contents of the reviewed 2019/2020 Integrated 
Development Plan (IDP). 


5.12 That Council takes into account all comments, objectives and input that was 
received after public and stakeholder consultations. 





























5.13 That Council approved the contents of the 2019/2020 Procurement Plan. 


5.14 That Council noted that the abovementioned MTREF Budget and the IDP 
will be submitted to National and Provincial Treasury within the prescribed 
time frames and placed on the municipal website. 

5.15 That Council noted that the following forms part of the abovementioned 
MTREF Budget document and must be signed by the Mayor, the Municipal 
Manager and the Director: Finance (CFO): 

5.15.1 Mayor’s Report - signed by the Mayor 

5.15.2 Executive Summary - signed by the Director: Finance (CFO) 

5.15.3 Extract of Council Resolution - signed by the Mayor and Municipal 


Manager 

- signed by the Municipal Manager 


5.15.4 Quality Certificate 


5.16 That Council noted that the 2019/2020 Budget is a funded budget as per 
Provincial Treasury budget assessment tool. 


5.17 That Council note that CoGTA assessed the 2018/2019 Final IDP, and 
BCRM scored overall High rating, which is a credible score. 


5.18 That Council noted the contents of the regulation on cost containment, 
Government Gazette 42154 dated 7 June 2019. 


5.19 That Council noted the following extract regarding the cost containment 
measi 
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The non-implementation of the Regulations is aligned with the consequence 
management measures and officials or political office bearers may be held liable 
for financial misconduct or a financial offence in terms of the Municipal 
Regulations on Financial Misconduct Procedures and Criminal Proceedings. 

Municipalities and municipal entities must disclose cost containment measures in 
their in-year budget reports, and annual costs savings in their annual reports. 
These reports must be submitted to Council for review and resolution. This 
measure is to enhance transparency and local accountability. These regulations 
therefore provide a framework that is consistent with the provisions of the MFMA 
and other government pronouncements. 

* 

The effective implementation of the regulations is the responsibility of the 
municipal council, board of directors of municipal entities, municipal accounting 
officer and accounting officers of municipal entities. It is also intended to ensure 
that municipalities and municipal entities achieve value for money in utilising 
public resources to deliver municipal services, (for example, City Power, uShaka 
Marine). 


5.20 That Council noted contents of the 2019/2020 SDBIP that will be signed by 
the Mayor within twenty-eight (28) days after the 2019/2020 MTREF budget 
approval in terms of the MFMA, section 53(1)(c). 






